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There are many reasons for seeking protection of 

intellectual property rights by filing patent 

applications, and only few reasons for not doing it. 

This article focuses on the reasons for patenting. 

 

A basic principle behind the patent system is that the 

description of the invention becomes public and 

thereby contributes to the general knowledge of the 

society. In return, the applicant of a patentable 

invention obtains the right to prevent others from 

using the invention for 20 years. Therefore, patents 

are of great importance in society, since they both 

facilitate further development and research and 

ensure that the patented invention can be exploited 

and used. 

 

 

Having obtained patent protection of an invention, 

profitable commercial use of the invention provides a 

basis for sustained profitability and growth, and 

ensures that an attractive return of investment can be 

devoted to development and commercialization of 

future inventions.  

 

The protection of inventions is particularly important 

in highly competitive industrial fields, and hence 

patents represent a major commercial asset for 

innovative companies in the fields of biotech, 

medicotech and electronics.   

 

A patent can be used to protect an invention, but it 

can also be regarded as a strategic asset aimed at 

improving the competitive advantages and the 

earning capacity of a company.  

 

 

Substantiate your IPR assets and attract collaborators 

 

For young companies which are in the build-up 

phase, patent applications play a large role in 

substantiating the major commercial assets of the 

company by transforming inventions into a tangible 

asset. A granted patent or even a filed patent 

application can make a large difference in the 

evaluation of the company and facilitates the 

attraction of investors. “No patent, no money” is a 

known phrase in that respect. 

 

If you seek to establish contact with key 

collaborators, it is a major asset that the invention is 

protected by a patent application. A filed patent 

application facilitates communication and ensures 

that you can disclose your inventions to other parties. 

Patent applications also facilitate collaboration for  

 

 

 In preventing others from copying 

or using your invention. 

 In substantiating a major 

commercial asset of innovative 

companies into tangible assets. 

 In facilitating the build-up of a new 

company, for instance in attracting 

investors. 

 In establishing collaborations and 

facilitating dialogue with future 

collaborators. 

 In increasing return of investment in 

research and development. 

 In selling or licensing your IPR to 

interested parties. 

 



 

 

 

 

 

 

other reasons. For example, future distributors who 

are interested in marketing of your product are  

concerned with the competition on the market and 

the risk that your product may be copied.  

 

 

Selling or licensing of IPR rights 

 

A patent can be used to protect an invention, but it 

can also be sold or licensed to other parties, or even 

used as collateral just like any other property, such as 

for example a car.  

 

If you prefer to focus on research and initial 

development yourself, you can allow others to utilize 

and commercialize your invention by licensing or 

selling the rights of your patent application or patent. 

In this case you can secure yourself a share of the 

income derived from your patented rights.  

 

If the commercial exploitation of your invention 

requires resources which you do not have or cannot 

attract yourself, it is an option to sell or license your 

invention to other interested parties which have these 

resources.  

 

As an example, a major part of new innovative 

companies in the biotech and medicotech fields 

primarily focus on the pre-clinical phases of research 

and development and are heavily dependent on 

collaborators for the clinical testing and development 

of a future product, since these phases require major 

resources in terms of experimental facilities, 

production and commercialization capacity. For such 

new companies, the protection of inventions, filing of 

patent applications and obtaining patents are crucial 

for establishing collaboration and securing return of 

investment in research.  

 

In cases of strategic decisions, for example to focus 

future development and commercialization of 

products in a specific area, the sale or licensing of IPR 

rights falling outside the focus area can ensure return 

of investment previously made in research and 

development outside the focus area.  

 

In highly competitive fields, cross-licensing can 

ensure that two otherwise competing parties can 

commercialize their inventions optimally, and do not 

block each other from the market. If your company is 

small, a cross-license with a larger competitive 

company can potentially result in a larger income, 

compared to the income obtained if you blocked your 

competitor from the market.  

 

 

 

 

 

If you have questions or would like a second opinion 

regarding whether to file a patent application or not, 

you are welcome to contact HØIBERG A/S. 
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